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TransCanada’s Outlook
Key Messages

North America
o Modest recovery from recession over the next few years
• Gas prices: 6.7 $US/MMBtu flat long term (NYMEX Henry Hub)
• Growth in supply due to unconventional production in the Marcellus region,

Mid-continent and B.C. unconventional gas
• LNG supply still needed to meet growing N.A. demand
Western Canada
o WCSB supply grows over 3 Bcf/d ove he next decade with growth in

unconventional production (Montney, Horn River, Cordova and Coal Bed
Methane)
Oil Sands gas demand to grow, with slightly slower growth in the longer
term due to pipeline market constraints

Eastern Canada
o Marcellus gas forecast to result in import flow onto Mainline system
o Increased use of new gas fired power generation as coal units retire
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NYMEX Gas Prices:
January 2011 Forecast

US$/HMBtu
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North American Supply/Demand (Bcf/d)
TSO 2011 — Base Case
—~ ~•~• ... ~. F-~--~--anada, U~~&~Mexi’o Demand

~5””v,’)~t~ ≤~~3f~1Y

/~4~

• ~_ ~- ~ Other
70 ~1 1.06115 G.040201.

-~ ~WCSB 60

14 ~

2010 2020 10 ~

1990 2001 2003 2006 2007 ~2 ~39~0 I 0~ 2015 2017 2010

~1O.4 ~ .b0~~Mid .? 0
Rockies 11

~12010 015 2020_ I

32 ‘~ ~ - ,‘ Ea~tem U.S.
San Juan \~ s ~

62010 62015 202 —

3~ ~ Y uLf-Coast
Permian4 — ‘1 (~N~

0 15..~012020 24.5 i~ 2~4

—‘
o~4S -~

Mexico •~

2019 20115 2020..) ~_L

N.A. LNG Imports
lÀ 30

<
2010 20 ~“ 2025

2010 2015 2020

I



North American Supply/Demand Balance
TSO 2011 — Base Case

Bcf/d
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Eastern US Marcellus and Eastern
Canadian Utica Shales

WCSB Production — TSO 2011
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Western Canada Gas Demand
TSO 2011
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Eastern Canada Demand
(Residential, Commercial, Industrial, EG)
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WCSB Production and Export Flows
TSO 2011
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